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In a recent interview with REUTERS, Andres Bianchi, a finance expert affiliated with the UN
Economic Commission for Latin America (ECLAC), said Latin American nations' interest payments
on their $390 billion foreign debt could rise from $28 billion to $35 billion in 1988, due to recent hikes
in international interest rates. Bianchi is director of ECLAC's Economic Development Division,
headquartered in Santiago, Chile. Bianchi noted that the upward tendency in interest rates, initiated
a year ago, is observed in the LIBOR (up to 9.3% from 6%), and the US prime rate (9.75% from 7.5%).
The ECLAC official also noted that 70 to 85% of the foreign debt contracted by Mexico, Venezuela,
Brazil, Chile and Argentina is subject to variable interest rates. In contrast, less than 25% of Central
American nations' foreign debt was contracted on the basis of variable interest rates. (REUTERS,
10/20/87, in Excelsior 10/21/87)
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